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Abstract  
 Make in India was launched by Prime Minister, Narendra Modi on 25 September 2014, to 
encourage companies to manufacture their products in India. He has launched this ambitious 
campaign with an aim to turn the country into a global manufacturing hub. This study focuses on 
the changes in FDI rate after introduction of Make in India by Modi and growth due to increase in 
the FDI rate. In August 2014, the Cabinet of India allowed 49% foreign direct investment (FDI) in 
the defence sector and 100% in railways infrastructure. FDI inflows before and after the "MAKE 
IN INDIA" campaign were compared using the quantitative data which has been collected from 
various reports like Reserve Bank of India Database on Indian Economy, database of department of 
Industrial Policy and Promotion. It has been analyzed that there is high correlation between 
Industrial Production and FDI inflows. The effect of FDI on economic development ranges from 
productivity increased to enable greater technology transfer. 
 Keywords: FDI, FDI Opportunities in Indian Economy, FDI. Challenges before Indian   
 Economy . 
 
Introduction 
  FDI is now regarded as a important driver of a growth. Emerging market economics look 
upon as a one of the easiest means to fulfill their financial, technical, employment generation, 
competitive efficiency requirements This created opportunities for location advantages and the 
facilitated strategic alliances, joint alliances, joint ventures, collaboration over R & D. FDI is one 
example of international factor movements. A foreign direct investment is controlling ownership in 
business enterprise. A FDI is an investment in form of controlling ownership in a business one 
country by an entity based in another country. The organization of economic co-operation and 
development (OECD) define a control as a owning 10% or more of the business Business that make 
foreign direct investment are often called multinational corporation (MNC). With the initiation of 
globalization, developing countries, particularly those in a Asia have been witnessing immense 
surge of FDI in flows during the past two decades. Even though India has been a late comer to FDI 
scene compared to other east Asian countries. 
The Indian Scenario:  
 With a contribution of 14% to the national GDP and employing 7% of the total work force 
(only agriculture employs more) in the country, the retail industry is definitely one of the pillars of 
the Indian economy. India being a signatory to world trade organizations General Agreement on 
Trade in services, which include wholesale and retailing services, had to open up the retail trade 
sector to foreign investment 51% investment in a single brand retail outlet was permitted in 2006. 
The Union Cabinet on 24 November 2011 approved 51% foreign direct investment (FDI) in multi-
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brand retail. The cabinet also decided to raise the cap on foreign investment in single-brand 
retailing to 100% from 51% An estimated Rs.30-lakh-crore retail sector was thus opened to foreign 
investors by clearing a bill that allows 51 per cent investment in multi-brand retail. India currently 
allows 51% foreign investment in single-brand retailers and 100 per cent for wholesale operations 
but no FDI in multi-brand retail. 
 
FDI. Opportunities in Indian Economy:  
Employment Generation: The entry of multinational retailers will expand the market creating 
large amount of additional jobs in retail. The employment opportunities will be manager, logistics, 
sales etc.  
Availability of New Technology:- Developed technology in the global of processing grading 
handling and packing of goods. Also technical developments in areas like electronic weighing 
billing, barcode scanning etc.  
Consumers Satisfaction : Indian consumer will find new world of enjoyment of picking up 
consumer items to their greatest satisfaction.  
Cheaper Production Facilities:- FDI will ensure better operations in production cycle and 
distribution. Multinational retailers will often allow discounts on selected items. These items will 
facilitate the consumers. They can end up with marginal agreement.  
Healthy Competition : The many multinational corporation will obviously promise intensive 
competition between the different companies offering their brands in a particular product market 
and this will result in availability of many varieties reduced prices. 
Increase in Efficiency:- To compete with foreign retailers and organized tor in India will have to 
work more efficiently. FDI environment will result in increase in their efficiency 
 Improvement in status : Life style of living is very speedily because of availability of products 
from global market. This will enhance lifestyle o the consumer ultimately the status of the 
consumer will improve.  
Economic Growth : This is one the major sectors, which is enormously benefited from foreign 
direct investment. remarkable in flow of FDI in various industrial units in India has boosted the 
economic life of country. Along with the above mentioned opportunities the following may be 
regarded as major common perceived benefits; capital infusion, improvement in supply chain, 
farmers advantages, stability reduce wastage of perishables, brand recognition etc. 
 
FDI. Challenges before Indian Economy:  
 The challenges facing FDI in India are in spite of the more than 500 companies investing in 
India, in spite of the obvious advantages of quite a few challenges facing larger FDIs in India, such 
as:  
 The first challenge facing the organized retail sector is the competition from unorganized 
sector. 
 The major challenges facing larger FDI. is the need to speed up the implementation of 
policies, rules, and regulations. 
  supermarkets will establish their monopoly in the Indian market.  
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 Work will be done by Indians profit will go to foreigners. 
  The support of the political structure has to be there towards the investing countries abroad. 
This can be worked out when foreign investors put forward their persuasion for increasing 
FDI capital in various sectors.  
 FDI will drain out the country's share of revenue of foreign countries which may cause 
negative impact on India's overall economy.  
 Though FDI India retail trading business will indirectly or directly contribute the 
enhancement of tourism, hospitality a few other industries, the culture of people in India 
will slowly be change.  
 Lack of proper physical communication facilities  
 shortage of desirable talent and lack of skilled manpower.  
 The inefficiencies in the current supply chain and the presence of numerous intermediaries 
are difficult to curtail. Along with the above mentioned opportunities the following regarded 
as major challenges, Risk and Uncertain, Challenge to sovereignty of nation Workers are 
profit is not fixed.etc  
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